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MANAGER COMMENT

ODIN Sustainable Corporate Bond delivered positive returns and outperformed its
benchmark index last month.

Market Commentary

Long-term interest rates in the United States, Europe, and Sweden fell considerably in
February, but not in Norway, where unexpectedly high inflation figures were presented.
This led to substantial volatility in Norwegian rates, which rose significantly, especially
in the short end of the yield curve.

The credit market has proved to be remarkably robust, considering the volatility seen in
other markets. This is probably due to the abundance of available capital and positive
fund flows into this market. In the euro market, record volumes of new bonds continue to
be issued, although demand seems to have eased somewhat, with smaller order books and
less oversubscription of transactions towards the end of the month. In the euro market,
risk premiums increased somewhat in the credit market, both in investment grade and in
the high-yield segment.

Investment in four bonds in February

Odin Sustainable Corporate Bond invested in four green bonds in February, all issued by
banks. Among these are bonds from Sparbanken Mélardalen and Svenska
Handelsbanken, both new to the fund. The proceeds from both bonds contribute to the
fund’s sustainability goal "Renewable energy and energy efficiency”, including financing
for green buildings. Sparbanken Malardalen, which was recently formed through a
merger of two local savings banks, is now one of Sweden’s largest savings banks.

The third investment is Danske Bank, another newcomer. The proceeds from this bond
are earmarked for financing qualified green projects and so-called pure-play companies.
The latter is defined in the bank’s green framework as companies where over 90 percent
of their revenues come from green activities. The fund has also invested in a green bond
from Nordea, the bank’s third bond in the portfolio. The bank has a well-established
green financing framework, where the funds can be used for a wide range of green
activities. This includes renewable energy such as solar, wind, and hydropower, and the
investment therefore contributes to the fund’s sustainability goal "Renewable energy and

energy efficiency”.
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